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• The Fund invests in equities listed on 
European exchanges. 

• The Fund deploys a systematic 
screening of fundamental company 
specific data and general market data. 

Quarterly Review 

Seldom have we experienced such swings
in the financial markets as in 2020. Sharp
equity market drops is certainly nothing
new, but the speed this time was truly
breathtaking. 28 days into the 1929 crash
the Dow was down 13%. In 2008 the index
had fallen 5% after the same time into the
sell-off. In 2020 it was down 37% after the
same 28 days. This is truly unprecedented,

No wonder many markets participants
and risk management systems were left
behind. But it did not stop there. Perhaps
even more unusual was the speed and
amplitude in the rebound. After such a
chock, investors are normally hesitant to
commit capital into risky asset classes for
quite a while.

• We are keeping the Fund well diversified 
at all times according to the UCITS rules. 

• We are benchmark agnostic and build a 

true bottom-up portfolio based on 
individual company qualifications.

Investment Approach  

This time however, memory of the free fall
seemed to vanish in an instant after both
central banks and governments threw all
that they had at the problem.

Investors were comforted by the massive
amount of liquidity injected together with
the fiscal stimulus announced.

All this stimulus will certainly be needed
since we have never before, as long as we
have data, experienced such a loss of
economic output in peace times, as in
2020.

The 4th quarter continued much as the 3rd

with a recovery in financial markets. This 

was in quite stark contrast to the economic
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activity which actually lost steam due to
the surge in virus infections. Especially in
the EU and USA, as new restrictions and
lockdowns were announced.

The stellar performance for risk assets
during the quarter was probably to a
large extent helped by the scientific break
throughs producing several effective
vaccines. Market consensus seems now to
expect that vaccines will be swiftly
produced and distributed.

The significant reduction of demand have
left both companies and households with
unusually strong balance sheets. Both have
accumulated cash as the economy
virtually ground to a halt. If they feel that
the stimulus central banks and
governments provide is sufficient, they
might start to use this liquidity during 2021.

A potential risk going forward could be a
Taper Tantrum 2,0, i.e. that the stimulus is
unexpectedly reduced.
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Graph 1. Output. % change from 2019 Q4. 

Source: OECD

Graph 3. Household excess deposits, % of 2019

Nominal private consumption. Source OECD

Graph 2. Corporate excess deposits. % of 2019 

business investments. Source: OECD



*Data from the X-class
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Performance review 

At the start of the quarter the fund 
continued the outperformance from the 
end of the 3rd quarter. During the quarter 
especially companies like Airbus with 
+47%, ASM International with +38 and CTS 
Eventim with +31% helped the fund to 
beat the benchmark,

On the other hand, companies like 
Coloplast  with -7% for the period, retailer 
ICA-gruppen with -6% and Tecan Groupe 
with -6% reduced the outperformance of 
the fund. However, bottom line the Fund 
returned 9,83% over the quarter.

Interestingly, the fund behaved in line with 
how the investment process previously has 
behaved earlier when applied to our other 
mandates. This is despite the fact that the 
fund is subject to UCITS diversification rules, 
among other things, which mandates run 
by the same investment process is not.

Graph 4. 2020, the Fund* delivered a return 6% 

better than the Stoxx Europe 600 index, with a 

lower volatility. Source: FactSet, RBC

ISINs

Class A LU1972727835

Class B LU1972727918

Class I LU1972728213

Class X LU1972728304

Table 1. Fund performance measures compared to 

benchmark, Stoxx Europe 600.

The risk of the Fund has been lower than
the over all market during 2020 as a whole.
It has shown a standard deviation of 25,55
compared to the index 27,39.

To observe this behaviour of the fund over
the year, and it certainly has been a
challenging year in many ways, makes us
confident that the investment process also
works fine for a UCITS vehicle with its
restrictions.

Hence, we are looking forward to a
somewhat less eventful 2021 but with
interesting opportunities, nevertheless.

All in all, the fund managed to outperform
the Stoxx Europe 600 index with 6,03%
during 2020. This was despite the fund was
exposed to the extraordinary accounting
fraud in Wirecard AG during the summer.

Statistics Fund Index

Stdev 25.55% 27.39%

Beta 0.94 1

Period Return 1.99% -4.04%

Risk Free Rate 2.00% 2.00%

Sharpe Ratio neg neg

Portfolio Alpha 6.03 0



Disclaimer

This document is intended as general information only.

This document has been prepared without taking into account your objectives, financial situation or needs. You should consider these matters

before acting on any information. If investors are unsure if this product is suitable for them, they should seek advice from a financial adviser.
Persons into whose possession this document may come are required to inform themselves about and to comply with any relevant restrictions. This

does not constitute an offer or solicitation by anyone in any jurisdiction in which such an offer is not authorised or to any person to whom it is
unlawful to make such an offer or solicitation. Persons interested in any of Neox Capital's products or services should inform themselves as to (i) the

legal requirements in the countries of their nationality, residence, ordinary residence or domicile; (ii) any foreign exchange controls and (iii) any
relevant tax consequences. The Neox Capital’s services are available only in jurisdictions where its promotion and sale are permitted. Where

securities are mentioned in this document, they do not necessarily represent a specific portfolio holding and do not constitute a recommendation
to purchase, hold or sell. No responsibility or liability is accepted for any errors or omissions or misstatements however caused.

Past performance is no guarantee of future results, and future results of the portfolio discussed herein are likely to differ from past performance.

Because the portfolio contains a limited number of stocks, the returns will be more volatile than a portfolio investing in a higher number of
securities. The portfolio involves risk and may lose money. Investor returns may differ.

It should not be assumed that investors will experience returns in the future, if any, comparable to those shown or that any or all of Neox Capital

Investments’ investors experienced such returns. The information shown is historic and should not be taken as any indication of future performance.
Comparisons to indices are provided for illustrative purposes only. Broad indices are shown only as an indication of the general performance of the

equity markets during the periods indicated.
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